38,

]u%6 CFR 601.602:Tax forms and instructions.
1te{also Part I, Sections 6012, 6061; 1.6012-5,
e 1.6061-1.)

33-
Rev. Proc. 98-51

CONTENTS
SECTION 1 PURPOSE
SECTION2 BACKGROUND AND

n- CHANGES

avBECTION3 ON-LINE FILING PAR-

O TICIPANTS—DEFINI-

Cor- TIONS

SECTIONA ACCEPTANCE N THE

ber FORM 1040 ON-LINE
FILING PROGRAM

SOSECTION5 RESPONSIBILITIE OF

d to, AN ON-LINE FILER

0l SECTION6 PENALTIES

lid SECTION7 FORM 8453-0OL, U.S. IN-
DIVIDUAL TAX DEC-

1S LARATION FOR ON-

8,9, LINE FILING

SECTION8 INFORMATION AN ON-

LINE FILER MUST

heir FURNISHTO THETAX-
PAYER

n-SECTIONO DIRECT DEPOSIT OF

~and REFUNDS

iINgSECTION 0 BALANCE DUE RE-

tify TURNS

ec-SECTION11 ADVERTISING SAN-
DARDS FOR ON-LINE

FILERS

 SECTION 2 M ONITORING AND
SUSPENSION © AN
ON-LINE FILER
iNGECTION B ADMINISTRATIVE RE-
272 VIEW PROCESS FOR
DENIAL OF PARTICI-
PATION IN THE FORM
¢ (6) 1040 ON-LINE FILING
ndi- PROGRAM
iteGECTION 2 ADMINISTRATIVE RE-
tely VIEW PROCESS FOR

re- SUSPENSION FROM

THE FORM 1040 ON-
LINE FILING PRO-
GRAM

PILOT PROGRAMS
EFFECT ON OTHER
DOCUMENTS
EFFECTIVE DATE
INTERNA. REVENUE
SERVICE OFFICE CON-
TACT

PAPERWORK REDUC-
TION ACT

SECTION 5
SECTION &

SECTION ¥
SECTION 8

SECTION 9

SECTION 1. PURPOSE

This revenue procedure informs thos
who participate in the Form 1040 On
Line Filing Program of their obligations
to the Internal Revenue Service, taxpa
ers, and other participantsThe following
returns can be filed under the Form 104
On-Line Filing Program: (1) Form 104C
and Form 1040A, U.S. Individual Income
Tax Return; and (2) Form 1040EZp-I
comre Tax Return for Single and Joint Fil-
ers With No Dependents This revenue
procedure updates and supersedes.R
Proc. 97-61, 1997-52 |.R.B. 50.

SECTION 2. BACKGROUNAND
CHANGES

.01 Section 1.6012-5 of the Incom
Tax Regulations provides that the Com
missioner may authorize the use, at tf
option of a person required to make a r
turn, of a composite return in lieu of any
form specified in 26 G.R. Part 1 (In-
come Tax), subject to the conditions, limi-
tations, and special rules governing th
preparation, execution, filing, and correc
tion thereof as the Commissioner ma
deem appropriate.

.02 For purposes of this revenue proc
dure, an on-line electronically filed Forrr
1040, Form 1040A, or Form 1040EZ is
composite return consisting of electron
cally transmitted data and certain pap
documents The paper portion of the re-
turn consists of Form 8453—-OL, U.S. In
dividual Incone Tax Declaration for On-
Line Filing, and other paper document
that cannot be electronically transmittec
Form 8453—Q must be received by the
Service before the composite return |
considered filed (see section 5.07 of th
revenue procedure) The composite re-
turn must contain the same informatiol
that a return filed completely on pape



contains. See section 7 of this revenue (3) On-Line Filers participating asfor the purposes of (a) formatting the
procedure for procedures for completinggoftware Developers must provide thelectronic portion of returns according to

Form 8453—-OL. Service with a copy of their software andPublication 1346; and/or (b) transmitting
.03 Each year prior to the start of théts accompanying documentation (sectiothe electronic portion of returns directly
filing season, the Service will issue Publi5.10(9)); to the Service. A Software Developer

cation 1345A, Filing Season Supplement  (4) the number of returns that may benay also sell its software.
for Electronic Return Originators, andfiled from one software package or from  (3) TRANSMITTER. A “Transmit-
Publication 1346, Electronic Return Filepne e-mail address has been increasést” transmits the electronic portion of a
Specifications and Record Layouts for Infrom three returns to five (sectionsreturn directly to the Service. An entity
dividual Income Tax Returns. These pubs 09(2), 5.10(3), 5.10(4), and 5.11(12))that provides a “bump-up” service is a
Iica’;ions IisF the forms and schedgles asind Transmitter. A “bump-up” service
sociated with the Form 1040 series that  (5y the provisions of this revenueprovider increases the transmission rate or
can be electronically transmitted duringyrocedure apply to participants in variousine speed of formatted or reformatted in-
the upcoming filing season. pilot programs conducted with respect téormation that is being sent to the Service
.04_For purposes of the Form 1040 Orlhe Form 1040 On-Line Filing Programvia a public switched telephone network.

Line Filing Program, a Form 1040, Form(section 15). The Service accepts transmissions using a

1040A, or Form 1040EZ for any taxable variety of telecommunications protocols.

year cannot be electronically filgd aftelSECTION 3. ON-LINE FILING 03 The On-Line Filer categories are
the 15th day of October following thePARTICIPANTS—DEFINITIONS not mutually exclusive. For example, a
close of that taxable year, notwithstanding ' ’

the fact that the taxpayer has been granted.01 After acceptance into the Forppoftware Developer can, at the same time,

an extension to file a return beyond that040 On-Line Filing Program, as debe considered a Transmitter or an On-

date. If the 15th day of October falls on scribed in section 4 of this revenue proce="€ Service Provider depending on the
Saturday, Sunday, or legal holiday, thedure, a participant is referred to as affnction(s) performed.

the electronically filed return may be filed“On-Line Filer.” SECTION 4. ACCEPTANCE IN THE
on the next succeeding day which is not a .02 The On-Line Filer categories are: cqnM 1040 ON-LINE FILING
Saturday, Sunday, or legal holiday. (1) ON-LINE SERVICE PRO- proGRAM

.05 An amended tax return cannot b¥/IDER. An “On-Line Service Provider”
electronically filed under the Form 1040is an on-line information service organi- .01 Except as provided in sections 4.02
On-Line Filing Program. A taxpayerzation that provides paying subscriberthrough 4.04 of this revenue procedure,
must file an amended tax return on papgndividuals who use the various servicean On-Line Filer that participated in the
in accordance with the instructions foipffered by an On-Line Service Providerymost recent Form 1040 On-Line filing
Form 1040X, Amended U.S. Individualgial-up access to a variety of data baseseason does not have to reapply to partici-
Income Tax Return. _ For purposes of the Form 1040 On-Lingate in the next Form 1040 On-Line filing

.06 Atax return that has a foreign adrjjing Program, an On-Line Serviceseason. However, an On-Line Filer that
dress for the taxpayer cannot be electrons;qyiger must also have: intends to participate as a Transmitter or a
cally filed under the Form 1040 On-Line (a) an established subscriber oBoftware Developer must first success-
Filing Program. Army/A|_r Force (APO) client base to whom the On-Line Servicdully complete, for each filing season, the
a_nd Fleet (F.PO) post offices are not Coms . ider offers services on a continuindesting referred to in section 4.11 of this
sidered foreign addresses for this purpos asis and about which the On-Line Sermevenue procedure. In addition, section

07 A tax return for a decedent cahnice Provider maintains certain minimun.14 of this revenue procedure provides
be electronically filed under the Form. L o . S )
1040 On-Line Filing Program. The decelnformanon |qent|fy|ng Fhe subscriber.for the Service’s issuance of credentials
dent's spouse or personal representati\;ew.:h |r3format|on could include the subpecessary_ for pgrtlupauon in the Form

scriber’s name, account number, credit040 On-Line Filing Program.

must file a paper tax return for the dece= . . .
dent pap card number, or demand deposit account .02 Applicants must file a new Form

.08 Some of the updates and changé'é’mber; 8633, Application to Participate in the
to Rev. Proc. 97—61 are as follows: (b) a port capacity of at least 1,000RS e-file Program, with completed fin-

(1) references to specific dates antines or the ability to simultaneously sergerprint cards for the appropriate individ-
specific tax years have been replaced witfice 1,000 customers; uals, if:
more general references in order to elimi- (c) a network of personal comput- (1) the applicant has never partici-
nate the need for annual updates to th&S that are linked by modems; pated in the Form 1040 On-Line Filing
revenue procedure; (d) access to a broad spectrum dProgram;

(2) the application period for newinformation and/or entertainment ser- (2) the applicant has previously been
applicants that intend to participate in th&ices; and denied participation in the Form 1040 On-
Form 1040 On-Line Filing Program for (e) a client base that has the ability.ine Filing Program; or
any filing season is extended beyond th® communicate using electronic mail. (3) the applicant has been suspended
beginning of the filing season (section  (2) SOFTWARE DEVELOPER. A from the Form 1040 On-Line Filing Pro-
4.05); “Software Developer” develops softwaregram.
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Applicants must designate that the  (8) the business address of the Orthe electronic portion of the taxpayer’s re-

Form 8633 is for the Form 1040 On-Lineline Filer’s controlling office. turn;
Filing Program by checking the box titledA Principal or the Responsible Official (d) whether the software can be
“ON-LINE FILING.” must sign the revised Form 8633 or thased to file Federal/State returns;

.03 An On-Line Filer must submit a re-letter. (e) whether the software is avail-

vised Form 8633 (designated for the Form .05 For applicants described in sectioable on the Internet and, if so, the Internet
1040 On-Line Filing Program as de-4.02 of this revenue procedure, the appladdress; and
scribed in section 4.02 of this revenueation period begins on the 1st day of Au- (f) the Professional Package name
procedure), signed by all “Principals” andgust preceding the filing season durin@f the software submitted for Participants
the “Responsible Official” (as describedwhich they intend to participate in theAcceptance Testing (PATS) and whether
in section 4.12 of this revenue proceduref;orm 1040 On-Line Filing Program. Thethe software has successfully completed
with completed fingerprint cards for thoseapplication period continues into the fil-PATS;
appropriate individuals who have not subing season (see the Form 8633 instruc- (2) the applicant’s point of contact
mitted a fingerprint card with a previouslytions for the last date to file a new applifor matters relating to the Form 1040 On-
accepted application, if: cation); however, applications submitted.ine Filing Program and the telephone
(1) the On-Line Filer participated after the 1st day of December precedingumber for the point of contact;
solely as a Software Developer in thehe filing season may not be processed in  (3) the applicant’s customer service
most recent Form 1040 On-Line filingtime for the applicant to participate in thaelephone number; and
season and intends to participate as @&vorm 1040 On-Line Filing Program by (4) the procedures the applicant will
On-Line Service Provider or Transmitter;the start of the filing season. use to ensure that no more than five re-
(2) there is an additional Principal, .06 Revised applications described iturns are transmitted from one software
such as a partner or a corporate officesections 4.03 and 4.04 of this revenupackage or from one e-mail address (see
that must be listed on Form 8633; procedure must be submitted within 3&ections 5.09(2), 5.10(3), 5.10(4), and
(3) there is a Principal listed on Formdays of the change(s) reflected on the ré&.11(12)).
8633 that should be deleted; or vised Form 8633 or in the letter. On-Line .09 Applicants described in section
(4) the Responsible Official on FormFilers that fail to submit revised applica4.02 that do not submit their applications
8633 changes. tions may be temporarily dropped fromon or before the 31st day of December
.04 Except as provided in section 4.08he Form 1040 On-Line Filing Program. preceding the filing season during which
of this revenue procedure, an On-Line .07 Applicants and On-Line Filers dethey intend to participate must submit the
Filer must submit either a revised Fornscribed in sections 4.02 through 4.04 ohformation described in sections 4.08(1)
8633 (designated for the Form 1040 Orthis revenue procedure must file Fornthrough (4) at the time they submit their
Line Filing Program as described in sec8633 (or a letter as provided in sectiompplications.
tion 4.02 of this revenue procedure), or 4.04 of this revenue procedure) with the .10 On-Line Filers must submit any
letter containing the same informatiorApplication Processing Center at the adzhanges to the information contained in
contained in a revised Form 8633, if anylress listed in the instructions for Fornmsections 4.08(1) through (4) of this rev-
information on the On-Line Filer's Form 8633. enue procedure to the IRS Headquarters
8633 has changed. A revised Form 8633 .08 Applicants described in sectiorForm 1040 On-Line Filing Program Ana-
or letter submitted under this sectiort.02 that submit their applications on otyst by the 31st day of December preced-
should include only the changed informabefore the 31st day of December precedhag the next filing season.
tion and the following identifying infor- ing the filing season must submit the fol- .11 Applicants and On-Line Filers de-
mation: lowing information (or the name andscribed in sections 4.01 through 4.04 of
(1) the On-Line Filer’s legal name; phone number of an individual who carthis revenue procedure that intend to par-
(2) the On-Line Filer’s employer provide the information) to the IRS Head{icipate as a Transmitter or a Software De-
identification number and/or social secuquarters Form 1040 On-Line Filing Pro-veloper in the Form 1040 On-Line Filing
rity number (EIN/SSN); gram Analyst (see section 18 of this revProgram must first successfully complete
(3) the On-Line Filer’s “Doing Busi- enue procedure) no later than the 31st ddlye necessary testing at the appropriate
ness As” (DBA) name; of December preceding the filing seasonservice center(s). Such testing must be
(4) whether the On-Line Filer is con- (1) the brand name of the softwareompleted for each filing season during
trolled or owned by another On-Linethe applicant will be using, has develwhich the applicant or On-Line Filer in-
Filer; oped, or will be transmitting, and the fol-tends to participate as a Transmitter or
(5) the On-Line Filer’s controlling lowing information regarding the soft- Software Developer.
office name; ware: .12 Each individual listed as a Princi-
(6) the Electronic Transmitter Identi- (a) the name of the Software Depal or a Responsible Official on a Form
fication Number (ETIN) of the On-Line veloper for the software; 8633 must:
Filer's controlling office; (b) the name of the Transmitter for (1) be a United States citizen or an
(7) the Electronic Filing Identifica- the software; alien lawfully admitted for permanent res-
tion Number (EFIN) of the On-Line (c) the retall cost of the softwareidence as described in 8 U.S.C. § 1101(a)-
Filer’'s controlling office; and and any additional costs for transmittind20) (1994);
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(2) have attained the age of 21 as of  (2) an EFIN for each applicable serthe rejection or suspension of a corpora-

the date of application; vice center; and tion or a partnership from the Form 1040
(3) submit with Form 8633 one stan- (3) if appropriate, an ETIN for eachOn-Line Filing Program, the Form 1040
dard fingerprint card with a full set of fin- applicable service center. ELF Program, or the Form 1040 IRS

gerprints taken by a law enforcement .15 If an On-Line Filer is a Softwaree-file Program; or
agency, except as provided in section 4.13eveloper that performs no other function  (12) knowingly and directly or indi-
of this revenue procedure; and in the Form 1040 On-Line Filing Programrectly accepting employment as an associ-

(4) except as provided in sectiorbut software development, no Principal oate, correspondent, or as a subagent from,
4.15 of this revenue procedure, pass Responsible Official needs to pass a suibr sharing fees with, any firm, organiza-
suitability check that includes a creditability check. tion, or individual that is prohibited from
check, a tax compliance check, and a fin- .16 The Service may reject an applicaapplying to participate in the Form 1040
gerprint check. tion to participate in the Form 1040 On-On-Line Filing Program, the Form 1040

.13 In lieu of a standard fingerprintLine Filing Program for the following ELF Program, or the Form 1040 IRS

card, an individual may choose to submiteasons (this list is not all-inclusive).e-file Program, or that is suspended from
evidence that the individual is: These reasons apply to any firm, organparticipating in the Form 1040 On-Line

(1) an attorney in good standing ofzation, Principal, or Responsible OfficialFiling Program, the Form 1040 ELF Pro-
the bar of the highest court of any Statdisted on Form 8633: gram, or the Form 1040 IR&file Pro-
Commonwealth, possession, territory, or (1) conviction of any criminal of- gram. This includes any individual
the District of Columbia, and is not cur-fense under the revenue laws of thehose actions resulted in the rejection or
rently under suspension or disbarmenrtnited States, or of any offense involvingsuspension of a corporation or a partner-
from practice before the Service or the batishonesty or breach of trust; ship from the Form 1040 On-Line Filing
of the highest court of any State, Com-  (2) failure to file timely and accurate Program, the Form 1040 ELF Program, or
monwealth, possession, territory, or théax returns, including returns indicatingthe Form 1040 IR&-file Program.
District of Columbia; that no tax is due (unless the applicant did

(2) a certified public accountant whonot have a legal filing requirement); SECTION 5. RESPONSIBILITIES OF
is duly qualified to practice as a certified (3) failure to timely pay any tax lia- AN ON-LINE FILER
public accountant in any State, Commorhilities; .01 To ensure that complete returns are
wealth, possession, territory, or the Dis-  (4) assessment of any tax pe”alties?accurately and efficiently filed, an On-
trict of Columbia, and is not currently (5) suspension/disbarment from o Filer must comply with all the publi-
under suspension or disbarment fromractice before the Service; cations and notices of the Service relating
practice before the Service or whose li-  (6) disreputable conduct or othek, ihe Form 1040 On-Line Filing Pro-
cense to practice is not currently susfacts that would reflect adversely on th%ram. The Service will from time to time
pended or revoked by any State, Conform 1040 On-Line Filing Program; update such publications and notices to
monwealth, possession, territory, or the  (7) misrepresentation on an applicarafiact changes to the program. It is the

District of Columbia; tion; _ o _responsibility of the On-Line Filer to en-
(3) an enrolled agent pursuant to part  (8) suspension or rejection from ei-

: ) o sure that it complies with the latest ver-

10 of 31 C.F.R. Subtitle A, ther the Form 1040 On-Line Filing Pro-gion of all publications and notices. The
(4) an officer of a publicly held cor- gram, the Form 1040 Electronic Filing, plications and notices governing the

poration; or (ELF) Program, or the Form 1040 IRS4m 1040 On-Line Filing Program in-
(5) a banking official who is bondede-file Program in a prior year; clude:

and has been fingerprinted within the last  (9) unethical practices in return (1) Publication 1345, Handbook for

two years. _ o _ preparation; _ _ Electronic Return Originators of Individ-

.14 The Service will issue credentials  (10) stockpiling returns prior to offi- | .o Income Tax Returns, and Publication

each year to eligible applicants, On-Lineial acceptance into the Form 1040 On1345A;

Filers that do not have to reapply pursuaritine Filing Program (see section 5.21 of (2) Publication 1346;

to section 4.01 of this revenue procedurehis revenue procedure); (3) Publication 1436, Test Package

and On-Line Filers that comply with sec- (11) knowingly and directly or indi- {5, Electronic Filing of Individual Income

tion 4.03 or 4.04 of this revenue procerectly employing or accepting assistancg,, Returns: and

dure, provided they have first satisfactofrom any firm, organization, or individual (4) Postings to the Electronic Filing

rily completed the testing described irthat is prohibited from applying to partiCi'System Bulletin Board (EFS Bulletin

section 4.11 of this revenue procedure fate in the Form 1040 On-Line F”ingBoard), and the IRS

they intend to participate as a TransmitteProgram, the Form 1040 ELF Program, ogja at-

or Software Developer. No one may parthe Form 1040 IR®-file Program, or that )

ticipate in the Form 1040 On-Line Filingis suspended from participating in the http://www.irs.ustreas.gov

Program without the following creden-Form 1040 On-Line Filing Program, theon the Internet.

tials: Form 1040 ELF Program, or the Form .02 An On-Line Filer must maintain a
(1) a letter of acceptance into thel040 IRSe-file Program. This includes high degree of integrity, compliance, and

Form 1040 On-Line Filing Program; any individual whose actions resulted iraccuracy.

“Digital Daily” web
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.03 An On-Line Filer may accept re-or ETIN. An On-Line Filer must not (2) include the assigned DCN in the
turns for the Form 1040 On-Line Filingtransfer its EFIN or ETIN by sale, loan,transmission of the electronic portion of a
Program only from the taxpayer filing thegift, or otherwise to another entity. return;
return or from another On-Line Filer. .09 An On-Line Filer that participates (3) send all electronic portions of re-

.04 If an On-Line Filer charges a feeas an On-Line Service Provider must:  turns within three calendar days of receipt
for the transmission of the electronic por- (1) provide assistance to a subscribép the appropriate service center based on
tion of a tax return, the fee may not bén transmitting the electronic portion of athe state code in the taxpayer’s return ad-
based on a percentage of the refuntx return; dress;
amount or any other amount from the tax  (2) ensure that no more than five tax ~ (4) retrieve the acknowledgement
return. returns are filed electronically by one subfile (in which the Service states whether it

.05 An On-Line Filer must submit a re-scriber; accepts or rejects the electronic portion of
vised Form 8633 (or a letter as provided  (3) not provide to a subscriber soft2 taxpayer’s return for processing) within
in section 4.04 of this revenue procedureyare that has a Service-assigned produvo work days of transmission;
to the Application Processing Centetion password built into the software; and ~ (5) maich the acknowledgement file
within 30 days of when any of the condi-  (4) immediately send to a subscribefO the original transmission file and notify
tions or changes described in section 4.GBe information provided by a Transmitteth€ taxpayer of the status of a transmitted
or 4.04 of this revenue procedure occuunder section 5.16 or 5.17 of this revenul@turn as prescribed in section 5.19 of this

See section 4.06 of this revenue procerocedure. revenue procedure;
dure. .10 An On-Line Filer that participates  (6) retain, until the end of the calen-
.06 An On-Line Filer must notify the as a Software Developer must: ar year in which a return was filed, the

acknowledgement file received from the
ervice;

(7) retain, until the end of the calen-
dar year in which a return was filed, the
complete copy of the electronic portion of

Application Processing Center (at the ad- (1) promptly correct any software
dress listed in the instructions for Fornerror which causes the electronic portior$
8633) within 30 days of discontinuing itsof a return to be rejected;
participation in the Form 1040 On-Line (2) promptly distribute any software
Filing Program. This does not precludeorrection; i b tained i
reapplication in the future. (3) ensure that its software packag%hg driz utrr?at(rg:r): b: rr:azli?ean%nar:&%;]?ellc
.07 An On-Line Filer must ensure thatannot be used to transmit more than ﬁv%:)nveZted into an electrozic transmissiorzl
it promptly processes returns submitted telectronic returns; . )
. o . . . . that the Service can process;
it for electronic filing. See sections 5.09, (4) ensure that its software, if avail- . .
: . (8) immediately contact the appro-
5.10, and 5.11 of this revenue procedur@ble for use on an Internet web site, can- . . .
However, an On-Line Filer that receives aot be used to file more than five elecgnate_serwce center for further instruc-
return fo,r electronic filing on or beforetronic returns from one e-mail address; tions if an acknowledgement of accep-
the due date of the ret 9 ¢ that (5 that its soft tai ' tance for processing has not been received
e due date of the return must ensure tha (5) ensure that its software con ains y the Transmitter within two work days
the electronic portion of the return isForm 8453-OL format that can be printe

. : i " f transmission or if the Transmitter re-
transmitted on or before that due date (irand used by a taxpayer to file with the .. .o o acknowledgement for a return

cluding extensions). An electronicallyService; that was not transmitted on the designated

filed return is not considered filed until (6) ensure that its software contains fransmission:

the electronic portion of the tax return hagorm 1040-V, Payment Voucher, that can (9) promptly correct any transmis-

been acknowledged by the Service as abe printed and used by a taxpayer to filgjon, error that causes an electronic trans-

cepted for processing and a completedith the Service; mission to be rejected;

and signed Form 8453-0OL has been re- (7) ensure that its software contains a (10) contact the service center that

ceived by the Service. However, if theconsent to disclosure statement; rejected the electronic portion of the re-

electronic portion of a return is success-  (8) not incorporate into its software &yrn for assistance if that portion of the re-

fully transmitted on or shortly before theService-assigned production passwordyrn has been rejected after three trans-

due date and the taxpayer complies witand mission attempts;

section 7.01 of this revenue procedure, (9) provide a copy of the software (11) ensure the security of all trans-

the return will be deemed timely filed. Ifand accompanying documentation (gnitted data;

the electronic portion of a return is transedemonstration package is sufficient) to  (12) ensure that it does not transmit

mitted on or shortly before the due datéhe IRS Headquarters On-Line Filing An-or accept for transmission more than five

and is ultimately rejected, but the taxalyst upon successful completion of thelectronic returns originating from one

payer complies with section 5.18 of thigesting described in section 4.11 of thigoftware package or from one e-mail ad-

revenue procedure, the return will beevenue procedure. dress;

deemed timely filed. For a balance due .11 An On-Line Filer that participates (13) ensure that the electronic por-

return, see section 10 of this revenue pr@s a Transmitter must: tion of a return contains a completed con-

cedure for instructions on how to make a (1) assign (as prescribed in Publicasent to disclosure statement; and

timely payment of tax. tion 1346) a Declaration Control Number (14) ensure that it does not use soft-
.08 An On-Line Filer must ensure(DCN) to the electronic portion of eachware that has a Service-assigned produc-

against the unauthorized use of its EFINXeturn received from a taxpayer; tion password built into the software.
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.12 A Transmitter must include an On- .17 If the Service informs the Trans- .21 ATransmitter is responsible for en-
Line Service Provider’s EFIN on each remitter (in an acknowledgement file) thatsuring that stockpiling does not occur.
turn that the Transmitter accepts from athe electronic portion of a taxpayer’s reStockpiling means collecting returns from
On-Line Service Provider. turn has been rejected, the Transmittaaxpayers prior to official acceptance into

.13 A Transmitter must enter the lettemust notify the taxpayer, as prescribed ithe Form 1040 On-Line Filing Program,
“O” in the Trans Record “A” as the section 5.19 of this revenue procedure, afr, after official acceptance into the Form

“Transmission Type Code” when transthe following: 1040 On-Line Filing Program, waiting

mitting the electronic portion of an on- (1) that the Service rejected the eleamore than three calendar days to transmit
line electronically filed return to the Ser-tronic portion of the taxpayer’s return;  a return to the Service after receiving the
vice. (2) the date of the rejection; information necessary for transmission of

.14 A Transmitter must ensure that it~ (3) what the reject code(s) means; the electronic portion of a tax return.
does not combine, within the same trans-  (4) what steps the taxpayer needs to .22 An On-Line Filer may not offer,
mission to the Service, the electronic portake to correct the error that caused the rfor in any way participate in or facilitate,
tion of a return filed under the Form 104Qection; and a Refund Anticipation Loan (RAL) in
On-Line Filing Program with the elec- (5) the information contained in secconnection with any return filed under the
tronic portion of a return filed under anytion 5.18 of this revenue procedure. Form 1040 On-Line Filing Program. A
other electronic filing program. .18 If the taxpayer chooses not to havRAL is money borrowed by a taxpayer
.15 A Transmitter must ensure that ithe electronic portion of the return corthat is based on a taxpayer’s anticipated
does not use an EFIN or ETIN obtainedected and transmitted to the Service, or jficome tax refund.
through the Form 1040 IR&file Pro- the electronic portion of the return cannot 23 An On-Line Filer may not charge a
gram in a transmission of the electronibe accepted for processing by the Servicg,-‘,parate fee for a Direct Deposit. See
portion of a taxpayer’s return as part othe taxpayer must file a paper return b¥eaction 9 of this revenue procedure.
the Form 1040 On-Line Filing Program. the later of: 24 In addition to the specific responsi-
.16 If the Service accepts the elec- (1) the due date of the return; or bilities described in this section, an On-
tronic portion of a taxpayer’s return, the (2) ten calendar days after the datgje Filer must meet all the requirements
Transmitter must notify the taxpayer (ashe Service gives notification that thep, this revenue procedure to keep the priv-
prescribed in section 5.19 of this revenuelectronic portion of the return is rejecteqﬁege of participating in the Form 1040

procedure) of the foIIowing:_ ' or that the electronic portion of j[he returyn_ine Filing Program.

(1) the date the transmission was a@annot be accepted for processing.
cepted; The paper return should include an exple&sSECTION 6. PENALTIES

(2) the DCN; nation of why the return is being filed ) i

(3) where to put the DCN on Formafter the due date. .01 Penalties for Disclosure or Use of
8453-0L; .19 A Transmitter that transmits a reInformation.

(4) the requirement to properly com-+urn of a taxpayer who is a subscriber of (1) An On-Line Filer, except a Soft-
plete and timely submit a Form 8453—-Olan On-Line Service Provider must notifyvare Developer that performs no other
with accompanying paper documents (inthe taxpayer by sending an electronifunction in the Form 1040 On-Line Filing
cluding Form W—2, Wage and Tax Statetransmission to the On-Line Servicd’fogram but software development, is a
ment; Form W-2G, Statement for RecipiProvider within two work days of retriev- 8x return preparer (Preparer) under the
ents of Certain Gambling Winnings; andng the acknowledgement file. A Trans-definition of § 301.7216-1(b) of the Regu-
Form 1099-R, Distributions From Pen-mitter that transmits a return of a taxpaye@tions on Procedure and Administration.
sions, Annuities, Retirement or Profit-who is not a subscriber of an On-LineA Preparer is subject to a criminal penalty
Sharing Plans, IRAs, Insurance Contract§ervice Provider must notify the taxpayefor unauthorized disclosure or use of tax
etc.) within one work day; by: return information. See § 7216 of the In-

(5) the appropriate service center’s (1) sending an electronic transmisternal Revenue Code and § 301.7216-
address to which Form 8453—-OL with acsion to the taxpayer within two work daysL(a). In addition, § 6713 establishes civil
companying paper documents must bef retrieving the acknowledgement file; oPenalties for unauthorized disclosure or
sent; (2) mailing a written notification to use of tax return information.

(6) that a Form 8453—-OL must be rethe taxpayer within one work day of re-  (2) Under § 301.7216-2(h), disclo-
ceived by the Service before an on-linérieving the acknowledgement file. sure of tax return information among ac-
electronically filed return is complete; .20 A Transmitter must make availablecepted On-Line Filers for the purpose of
and to the Service upon request all items rgdreparing a return is permissible. For ex-

(7) that the taxpayer’s failure toquired by this section to be retained untiample, an On-Line Service Provider may
timely submit a Form 8453-OL with ac-the end of the calendar year in which a repass on tax return information to a Trans-
companying paper documents could return was filed. The Transmitter mustmitter for the purpose of having an on-
sult in the Service not allowing the tax-make this material available either at théne electronic return formatted and trans-
payer to file a tax return through the Fornibusiness address of the Transmitter amitted to the Service. However, if the tax
1040 On-Line Filing Program in thefrom the contact representative named areturn information is disclosed or used in
future. Form 8633. any other way, an On- Line Filer may be
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subject to the penalties described in sec- .03 Other Penalties.In addition to the .03 The Transmitter must give the tax-
tion 6.01(1) of this revenue procedure. above specified provisions, the Servicpayer the DCN for the taxpayer’'s Form

.02 Other Preparer Penalties. reserves the right to assert all appropria®53—OL and instructions to the taxpayer

(1) Preparer penalties may be aspreparer, nonpreparer, and disclosurfer entering the DCN on Form 8453-OL.

serted against an individual or firm meetpenalties against an On-Line Filer as war- .04 If a taxpayer inquires about the sta-
ing the definition of an income tax returnranted under the circumstances. tus of a refund, the Transmitter, or On-
preparer under 8§ 7701(a)(36) and Line Service Provider if the taxpayer is a
§ 301.7701-15. Preparer penalties th EDCIZ\-;:CD)L,\JI,A?L :ZI\I%ROMM?EA'?;(OL' us. subscriber, must advise the taxpayer of
may be asserted under appropriate cif- the appropriate IRS TeleTax number to in-

cumstances include, but are not limited t IELﬁ\IL'GARATION FOR ON-LINE quire about the status of the taxpayer’s re-

those set forth in 88 6694, 6695, an fund. The Transmitter or On-Line Service
6713. .01 Procedures for Completing FormProvider should also advise the taxpayer
(2) Under 8§ 301.7701-15(d), an Ong453-0OL. to wait at least three weeks from the date

Line Filer is not an income tax return pre- (1) Form 8453-0OL must be com-the Service acknowledged that the elec-
parer for the purpose of assessing mopleted by the taxpayer in accordance wittronic portion of the taxpayer’s return was
preparer penalties as long as the On-Linge instructions for that form. accepted for processing before calling the
Filer's services are limited to “typing, re-  (2) The taxpayer(s)'s name, addresgeleTax number.
production, or other mechanical assissocial security number(s), and tax return .05 The Transmitter must inform the
tance in the preparation of a return oihformation in the electronic transmissiortaxpayer that the address on the electronic
claim for refund.” must be identical to the information onportion of the return, once processed, will

(3) If an On-Line Filer alters the re-the Form 8453-OL that the taxpayer(she used to update the taxpayer’s address
turn information in a nonsubstantive waysigns and will mail to the service centeof record. The Service uses the tax-
this alteration will be considered to comehat acknowledged acceptance of the elepayer’s address of record for various no-
under the “mechanical assistance” excepronic portion of the return. tices that are required to be sent to a tax-
tion described in § 301.7701-15(d)(1). A (3) If the electronic portion of a re-payer’s “last known address” under the
nonsubstantive change is a correction aurn was filed as a joint return, bothinternal Revenue Code and for refunds of
change limited to a transposition errorspouses’ signatures are required on ForBverpayments of tax (unless otherwise
misplaced entry, spelling error, or arith-8453-0OL. specifically directed by the taxpayer, such
metic correction that falls within the fol- (4) The taxpayer’s Form 8453—-OLgg by Direct Deposit).
lowing tolerances: must be sent to the address of the service

(a) the amount of “Total tax”, center that acknowledged acceptance &ECTION 9. DIRECT DEPOSIT OF
“Federal income tax withheld”, “Refund”, the electronic portion of the return withinREFUNDS
or “Amount you owe” on Form 8453-0OL one work day after the taxpayer is pro- 01 The Servi ill ordinaril
differs from the corresponding amount orvided notification that the electronic por-_ € Service will ordinarily process
the electronic portion of the tax return bytion of the taxpayer's return has been a@ "€quest for Direct Deposit but reserves
no more than $7: cepted for processing. the right to issue a paper refund check.
(b) the amount of “Total income” .02 Missing Form 8453-OL.If the 02 .The Serwce_does not guarantee a

shown on Form 8453—OL differs from theService determines that a Form 8453-0FPecific date by which a refund will be di-
corresponding amount on the electronits missing, the taxpayer must provide thgectly deposited into the taxpayer's finan-
portion of the tax return by no more tharervice with a replacement. A taxpayefid! institution account.

$25: or must also provide a copy of any Form(s) ‘03 Neither the Service nor Financial
(c) dropping cents and rounding toN—2, W—2G, 1099-R, and all other atanagement Service (FMS) is responsi-
whole dollars. tachments to Form 8453—OL. ble for the misapplication of a Direct De-

(4) If an On-Line Filer alters the re- .03 Substitute Form 8453-OLIf a POSit that is caused by error, negligence,
turn information in a substantive Way’SUbStitUte Form 8453-OL is Used, it mu@r malfeasance'on t.he pgrt 'Of the tax-
rather than having the taxpayer alter thB€ approved by the Service prior to use. Payer, On-Line Filer, financial institution,

E ; ; i or any of their agents.
return, the On-Line Filer will be consid SECTION 8. INFORMATION AN

ered to be an income tax return Preparely ;| INE FILER MUST FURNISH TO  SECTION 10. BALANCE DUE

for purposes of § 7701(a)(36). THE TAXPAYER RETURNS
(5) If an On-Line Filer goes beyond

mechanical assistance, the On-Line Filer .01 The Transmitter must advise a tax- -01 An on-line electronically filed bal-
may be held liable for income tax returrpayer to retain a complete copy of the reance due return is transmitted to the ap-
preparer penalties. See Rev. Rul. 85-18frn and any supporting material. propriate service center in the same man-
1985-2 C.B. 341 (which describes a situ- .02 The Transmitter must advise th&er that a refund or zero balance return is
ation where a Software Developer wasaxpayer that an amended return, ifled. A balance due return is not com-
determined to be an income tax returneeded, must be filed as a paper retuplete unless and until the Service receives
preparer and subject to certain preparemd mailed to the service center thaform 8453—OL completed and signed by
penalties). would handle the taxpayer’s paper returnthe taxpayer.
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.02 Taxpayers who file balance due re- .05 An On-Line Filer using electronicLine Filing Program. In most circum-
turns under the Form 1040 On-Line Filingiling promotional materials or logos pro-stances, a suspension from participation
Program for any taxable year are respomided by the Service must comply with alin the Form 1040 On-Line Filing Program
sible for making full and timely paymentService instructions pertaining to the prois effective as of the date of the letter in-
of any tax that is due. Failure to make fulimotional materials or logos. forming the On-Line Filer of the suspen-
payment on or before the due date of the .06 An On-Line Filer using the Directsion.
return (determined without regard to exDeposit name and logo must comply with .02 If a Principal or Responsible Offi-

tensions) will result in the imposition ofthe following: cial is suspended from the Form 1040 On-
interest and may result in the imposition (1) The name “Direct Deposit” will Line Filing Program, every entity that
of penalties. be used with initial capital letters or alllisted the suspended Principal or Respon-
.03 Taxpayers have several options farapital letters; sible Official on its Form 8633 may also
paying balances due, including the fol-  (2) The logo/graphic for Direct De- be suspended.
lowing: posit will be used whenever feasible in .03 The Service will monitor the
(1) DIRECT DEBIT. Taxpayers advertising copy; and timely receipt of Forms 8453-OL.

may authorize the Service to debit their  (3) The color or size of the Direct .04 The Service will monitor the qual-
checking or savings account for thébeposit logo/graphic may be changedty of an On-Line Filer's transmissions
amount of the balance due; when used in advertising pieces. throughout the filing season. The Service
(2) PAY BY CHECK. Taxpayers .07 Advertising materials must notwill also monitor the electronic portion of
may pay any balance due by sending @arry the FMS, IRS, or other Treasuryeturns and tabulate rejections, errors, and
check, along with Form 1040-V, PaymenSeals. other defects. If quality deteriorates, the
Voucher, to the Service. The Form 1040— .08 Advertising for a cooperative elec-On-Line Filer will receive a warning from
V is contained in all software approvedronic return filing project (public/private the Service.
for use in the Form 1040 On-Line Filingsector) must clearly state the names of all 05 The Service will monitor com-
Program (see section 5.10(6) of this rewooperating parties. plaints about an On-Line Filer and issue a
enue procedure); and .09 If an On-Line Filer uses radio ofwarning or suspension letter as appropri-
(3) INSTALLMENT AGREE- television broadcasting to advertise, thgte.
MENT. Taxpayers who cannot pay théroadcast must be pre-recorded. The On- 06 The Service reserves the right to
balance due with the return may requedtine Filer must keep a copy of the presuspend an On-Line Filer from participa-
an installment payment arrangement byecorded advertisement for a period of afon in the Form 1040 On-Line Filing Pro-
filing Form 9465, Installment Agreementleast 36 months from the date of the lagjram for violating any provision of this
Request, with their return. transmission or use. revenue procedure_ Genera”y, the Ser-
.10 If an On-Line Filer uses direct mailvice will advise a Suspended On-Line
or fax communications to advertise, thesjler concerning the requirements for
On-Line Filer must retain a copy of thereacceptance into the Form 1040 On-Line
.01 An On-Line Filer must comply with &ctual mailing or fax, along with a list orgijling Program. The following reasons
the advertising and solicitation provision®ther description of firms, organizationSmay lead to a warning letter and/or sus-
of 31 C.FR. Part 10 (Treasury Departmer’ Individuals to whom the communica-pension of an On-Line Filer from the
Circular No. 230). This circular prohibitsion Was mailed, faxed, or otherwise disForm 1040 On-Line Filing Program (this
the use or participation in the use of an?'buted for a period of at least 36 monthst is not all-inclusive):
form of public communication containing’ToM the date of the last mailing, fax, or (1) the reasons listed in section 4.16
a false, fraudulent, misleading, deceptivéj,'smbunon- o ) of this revenue procedure;
unduly influencing, coercive, or unfair 11 Acceptance to participate in the (2) deterioration in the format of in-
statement or claim. Any claims concernin§@'™m 1040 On-Line Filing Program doesjjvidual transmissions;
faster refunds by virtue of electronic filingOt Imply endorsement by the Service, (3 unacceptable cumulative error or
must be consistent with the language in of-MS. or the Treasury Department of thggjection rate;
ficial Service publications. software or quality of services provided. (4) stockpiling returns at any time
.02 An On-Line Filer must adhere togEcTION 12. MONITORING AND W_hile pgirticipating in the Form 1040 On-
all relevant fe_deral, state, and local cong;SpENSION OF AN ON-LINE FILER Line F|I|hg_ Program; _
sumer protection laws that relate to adver- (5) failure on the part of a Transmit-
tising and soliciting. .01 The Service will monitor an On-ter to retrieve acknowledgement files
.03 An On-Line Filer must not use theLine Filer for conformity with this rev- within two work days of transmission by
Service’s name, “Internal Revenue Serenue procedure. Before suspending dhe Service;
vice” or “IRS”, within a firm’s name. On-Line Filer, the Service may issue a  (6) failure on the part of a Transmit-
.04 An On-Line Filer must not use im-warning letter that describes specific corter to notify the taxpayer, as prescribed in
proper or misleading advertising in relarective action for deviations from this rev-section 5.19 of this revenue procedure, of
tion to the Form 1040 On-Line Filing Pro-enue procedure. However, the Servicthe status of a transmitted return within
gram (including the time frames forcan immediately suspend, without noticetwo work days of receipt of the acknowl-
refunds). an On-Line Filer from the Form 1040 On-edgement files from the Service;

SECTION 11. ADVERTISING
STANDARDS FOR ON-LINE FILERS
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(7) failure on the part of an On-LineSECTION 13. ADMINISTRATIVE cant and the material described in section
Service Provider to ensure that no morREVIEW PROCESS FOR DENIAL OF 13.06 of this revenue procedure. The Ap-
than five tax returns are filed electroniPARTICIPATION IN THE FORM 1040 plication Processing Center will forward
cally by one subscriber; ON-LINE FILING PROGRAM these materials to the Director of Practice

(8) failure on the part of a Transmit- _ _ within 15 calendar days of receipt of the
ter to ensure that it does not transmit or -01 An applicant that has been deniegjicants written appeal.
accept for transmission more than fiv@articipation in the Form 1040 On-Line ™ ng raijyre to respond within either of
electronic returns originating from onefiling Program has the right to an adming, 30-day periods described in sections
software package or one e-mail address;Strative review. During the administra-1 3 53 40413 06 of this revenue procedure

(9) significant complaints about antlVe review process, the denial of Partichirevocably terminates an applicant's right
On-Line Filer; pation remains in effect, . to an administrative review or appeal.

(10) failure on the part of an On-Line_ -02 In response to the submission of a g ¢ 5 application for participation in
Filer to ensure against the unauthorizeform 8633, the Application Processing, . ro. 1040 On-Line Filing Program is
use of its EFIN and/or ETIN; Center will either (1) accept an applicanjye ey the applicant is ineligible to sub-

(11) failure on the part of an On-Lineinto the Form 1040 On-Line Filing Pro- o, application for two years from
Filer to cooperate with the Service's efgram, or (2) issue a proposed letter of A o n5ication date of the denied applica-
forts to investigate electronic filing abusenial that explains to the applicant why the.

(12) violation of the advertising stan-APplication Processing Center proposes
dards described in section 11 of this reJt© reject the application to participate irSECTION 14. ADMINISTRATIVE
enue procedure; the Form 1040 On-Line Filing Program. REVIEW PROCESS FOR

(13) failure to maintain and make -03 An applicant who receives a proSUSPENSION FROM THE FORM 1040
available records as described in sectidpPsed letter of denial may mail or deliverON-LINE FILING PROGRAM

5.20 of this revenue procedure; within 30 calendar dayS of the date of the . )
(14) failure to supply a taxpayer withProposed letter of denial, a written re- -01 An On-Line Filer that has been
an accurate DCN: sponse to the Application Processing Cerguspended from participation in the Form

(15) failure to give effective instruc- ter. The applicant’s response must adt040 On-Line Filing Program has the
tions to a taxpayer concerning the entry dgiress the Application Processing Centerght to an administrative review. During
the DCN on Form 8453—-OL: reason(s) for proposing the denial to pathe administrative review process, the

(16) failure to timely submit a re- ticipate. suspension remains in effect.
vised Form 8633 (or a letter containing -04 Upon receipt of an applicant’s 02 If an On-Line Filer receives a sus-
the same information contained in a rewritten response, the Application Procesg?ension letter, the On-Line Filer may mail
vised Form 8633) notifying the Service oing Center will reconsider its proposecPr deliver, within 30 calendar days of the
changes described in section 4.03 or 4.0atter of denial. The Application Processdate of the suspension letter, a detailed
of this revenue procedure; or ing Center may either (1) withdraw itswritten explanation, with supporting doc-

(17) failure to comply with a provi- proposed letter of denial and accept theémentation, of why the suspension letter
sion of an implementing document forapplicant into the Form 1040 On-Line Fil-should be withdrawn. This written re-
any pilot program in which the On-Lineing Program, or (2) finalize the propose@ponse should be sent to the district office
Filer is a participant (see section 15 of thigenial letter. or service center that issued the suspen-
revenue procedure). .05 If an applicant receives a final desion letter.

.07 The Service may list in the Inter-hial letter from the Application Process- .03 Upon receipt of the On-Line
nal Revenue Bulletin, district office list-ing Center, the applicant is entitled to arffriler's written response, the district office
ings, district office newsletters, and on th@ppeal, in writing, to the Director of Prac-or service center will reconsider its sus-
EFS Bulletin Board the name andice. pension of the On-Line Filer. The district
owner(s) of any entity suspended from the .06 The appeal must be mailed or dedffice or service center may either (1)
Form 1040 On-Line Filing Program andivered to the Application Processingwithdraw its suspension letter, or (2) af-
the effective date of the suspension. Center within 30 calendar days of the dattrm the suspension.

.08 If a participant is suspended fronof the final denial letter. An applicant's .04 If the On-Line Filer receives a let-
participating in the Form 1040 On-Linewritten appeal must contain a detailed exer affirming the suspension, the On-Line
Filing Program, the period of suspensioplanation, with supporting documenta-¥iler is entitled to an appeal, in writing, to
includes the remainder of the calendation, of why the denial should be re-the Director of Practice.
year in which the suspension occurs plugersed. .05 The appeal must be mailed or de-
the next two calendar years. A suspended.07 The Application Processing Centelivered to the district office or service
participant may submit a new applicatiowill, upon receipt of a written appeal tocenter that issued the suspension letter
for the application period immediatelythe Director of Practice, forward to thewithin 30 calendar days of the date of the
preceding the end of the suspension.  Director of Practice its file on the appli-letter affirming the suspension. The On-
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Line Filer's written appeal must containplementing document specifically pro-a collection of information unless the col-
detailed reasons, with supporting docuvides otherwise. lection of information displays a valid
mentation, for reversal of the suspension. .03 Aviolation of a provision of an im- control number.

.06 The district office or service centeplementing document is considered a vio- The collections of information in this
whose decision to suspend is being apation of this revenue procedure and masevenue procedure are in sections 4, 5, 8,
pealed will, upon receipt of a written apsubject the participant to penalties and/and 11 of the revenue procedure. This in-
peal to the Director of Practice, forwardsuspension as provided in this revenurmation is required by the IRS to imple-
its file on the On-Line Filer to the Direc-procedure. See section 12.06(17) of thiment the Form 1040 On- Line Filing Pro-

tor of Practice. The district office or serrevenue procedure. gram and to enable taxpayers to file their
vice center will also forward to the Direc- individual income tax returns electroni-
tor of Practice the material described i?ECTION 16. EFFECT ON OTHER cally through the Form 1040 On-Line Fil-
section 14.05 of this revenue procedur@ OCUMENTS ing Program. The information will be
The district office or the service center Rev. Proc. 97-61, 1997-52 I.R.B. 50used to ensure that taxpayers receive ac-
will forward these materials within 15is superseded. curate and essential information regarding
calendar days of the receipt of an On-Line the filing of their return through the Form
Filer's written request for appeal. SECTION 17. EFFECTIVE DATE 1040 On-Line Filing Program and to
.07 Failure to appeal within either of .\ o procedure is effectivddentify the persons involved in the filing
the 30-day periods described in SeCt'or@eptember 21 1998 of a return through the Form 1040 On-
14.02 and 14.05 of this revenue procedure ’ ' Line Filing Program. The collections of
irrevocably terminates an On-Line Filer'sSECTION 18. INTERNAL REVENUE information are required to retain the ben-
right to an appeal. SERVICE OFFICE CONTACT efit of participating in the Form 1040 On-
, . , Line Filing Program. The likely respon-
SECTION 15. PILOT PROGRAMS All questions regarding this revenugyenis are business or other for-profit

.01 The Service regularly conduct hrizces)ur;fnnght;iggllg(iar;'gtr]egd?zpiﬁgtlquéstitutions: .
pilot programs to introduce new technol- brog The estimated total annual reporting

ogy into the Form 1040 On-Line Filing Headquarters Form 1040 On-Line Filing, 4 yecordkeeping burden is 5,926 hours.

Program. These pilot programs are us Program Analyst. The telephone number 1 astimated annual burden per re-

ally conducted within a limited geo- o' this purpose is (202) 283-0265 (N0t &qngeny/recordkeeper varies from eight
graphic area or within a limited taxpayelmll'free number). The address for Fh?S) minutes to 455 hours, depending on
or On-Line Filer community. The Service! > Heéadguarters Form 1040 On-Lingygivigual circumstances, with an esti-
establishes rules for participating in thesg“”g Program Analyst is OP:ETA:O:P, mateq average of 423 hours (or approxi-
pilot programs and embodies these rulex200 Ellin Road, Lanham, MD 20706.  ately two (2) minutes per on-line elec-

in an implementing document typicallysecTiON 19. PAPERWORK tronically filed return). The estimated
referred to as a “Memorandum of UnderRepucTION ACT number of respondents and recordkeepers
standing” (MOU) or “Memorandum of is 14.

Agreement” (MOA). Pilot participants The collections of information con- The estimated annual frequency of re-
must agree to the provisions of the impletained in this revenue procedure havsponses is on occasion.
menting document in order to participatdeen reviewed and approved by the Of- Books or records relating to a collec-
in the pilot program. fice of Management and Budget in accortion of information must be retained as
.02 An implementing document sup-dance with the Paperwork Reduction Aclong as their contents may become mater-
plements this revenue procedure, but do¢44 U.S.C. 3507) under control numberal in the administration of any internal
not supersede it. Participants in a pilot545-1513. revenue law. Generally, tax returns and
program remain subject to the provisions An agency may not conduct or sponsotax return information are confidential, as
of this revenue procedure unless the inand a person is not required to respond teequired by 26 U.S.C. § 6103.



