
April 5, 1999 22 1999–14  I.R.B.

Passive Foreign Investment
Companies; Definition of
Marketable Stock; Correction

Announcement 99–35

AGENCY:  Internal Revenue Service
(IRS), Treasury.

ACTION:  Correction to notice of pro-
posed rulemaking.

SUMMARY:  This document contains a
correction to the notice of proposed rule-
making (REG–113744–98, 1999–10
I.R.B. 59), which was published in the
Federal Register Tuesday, February 2,
1999 (64 F.R. 5012), relating to the new

mark to market election for stock of a pas-
sive foreign investment company.

FOR FURTHER INFORMATION CON-
TACT: Robert Laudeman  (202) 622-
3840 (not a toll-free number).

SUPPLEMENTARY INFORMATION:  

Background

The notice of proposed rulemaking that
is the subject of this correction is under
section 1296 of the Internal Revenue
Code.

Need for Correction

As published, REG–113744–98 con-
tains an error which may prove to be mis-
leading and is in need of clarification.

Correction of Publication

Accordingly, the publication of the no-
tice of proposed rulemaking (REG–
113744–98), which was the subject of FR
Doc. 99-1666, is corrected as follows:

On page 5012, column 1, in the pream-
ble under the caption “ADDRESSES”,
line 9, the language “to: CC:DOM:
CORP:R (REG–110524–98),” is cor-
rected to read “to: CC:DOM:CORP:R
(REG–113744–98),”.

Cynthia E. Grigsby,
Chief, Regulations Unit,

Assistant Chief Counsel (Corporate).

(Filed by the Office of the Federal Register on
March 22, 1999, 8:45 a.m., and published in the
issue of the Federal Register for March 23, 1999, 64
F.R. 13939)

Section 7428(c) Validation of
Certain Contributions Made
During Pendency of Declaratory
Judgment Proceedings

This announcement serves notice to po-
tential donors that the organizations listed
below have recently filed timely declara-
tory judgment suits under section 7428 of
the Code, challenging revocation of their
status as eligible donees under section
170(c)(2).

Protection under section 7428(c) of the
Code begins on the date that the notice of
revocation is published in the Internal
Revenue Bulletin and ends on the date on
which a court first determines that an or-
ganization is not described in section
170(c)(2), as more particularly set forth in
section 7428(c)(1).  In the case of individ-
ual contributors, the maximum amount of
contributions protected during this period
is limited to $1,000.00, with a husband
and wife being treated as one contributor.
This protection is not extended to any in-
dividual who was responsible, in whole or
in part, for the acts or omissions of the or-
ganization that were the basis for the re-
vocation.  This protection also applies
(but without limitation as to amount) to
organizations described in section
170(c)(2) which are exempt from tax
under section 501(a).  If the organization
ultimately prevails in its declaratory judg-
ment suit, deductibility of contributions
would be subject to the normal limitations
set forth under section 170.

Abraham Lincoln Opportunity 
Foundation, Denver, CO

The Freedom Alliance
Dulles, VA


