
trust attributable to the property trans-
ferred by the individual in the original
transfer.  

(b) Special rules—(1) Change in
grantor trust status. For purposes of para-
graph (a) of this section, if a nonresident
alien individual who is treated as owning
any portion of a trust under the provisions
of subpart E of part I of subchapter J,
chapter 1 of the Internal Revenue Code,
subsequently ceases to be so treated, the
individual is treated as having made the
original transfer to the foreign trust imme-
diately before the trust ceases to be treat-
ed as owned by the individual.

(2)  Treatment of undistributed income.
For purposes of paragraph (a) of this sec-
tion, the property deemed transferred to
the foreign trust on the residency starting
date includes undistributed net income, as
defined in section 665(a), attributable to
the property deemed transferred.
Undistributed net income for periods
before the individual’s residency starting
date is taken into account only for purpos-
es of determining the amount of the prop-
erty deemed transferred.

(c) Examples.  The rules of this section
are illustrated by the following examples:

Example 1.  Nonresident alien becomes resident
alien.  On January 1, 2002, A, a nonresident alien
individual, transfers property to a foreign trust, FT.
On January 1, 2006, A becomes a resident of the
United States within the meaning of section
7701(b)(1)(A) and has a residency starting date of
January 1, 2006, within the meaning of section
7701(b)(2)(A).  Under paragraph (a) of this section,
A is treated as a U.S. transferor and is deemed to
transfer the property to FT on January 1, 2006.
Under paragraph (b)(2) of this section, the property
deemed transferred to FT on January 1, 2006,
includes the undistributed net income of the trust, as
defined in section 665(a), attributable to the proper-
ty originally transferred.

Example 2.  Nonresident alien loses power to
revest property.  On January 1, 2002, A, a nonresi-
dent alien individual, transfers property to a foreign
trust, FT.  A has the power to revest absolutely in
himself the title to such property transferred and is
treated as the owner of the trust pursuant to sections
676 and 672(f).  On January 1, 2008, the terms of FT
are amended to remove A’s power to revest in him-
self title to the property transferred, and A ceases to
be treated as the owner of FT.  On January 1, 2010,
A becomes a resident of the United States.  Under
paragraph (b)(1) of this section, for purposes of para-
graph (a) of this section A is treated as having origi-
nally transferred the property to FT on January 1,
2008.  Because this date is within five year’s of A’s
residency starting date, A is deemed to have made a
transfer to the foreign trust on January 1, 2010, his
residency starting date.  Under paragraph (b)(2) of
this section, the property deemed transferred to the

foreign trust on January 1, 2010, includes the undis-
tributed net income of the trust, as defined in section
665(a), attributable to the property deemed trans-
ferred.  

§1.679–6  Outbound migrations of
domestic trusts.

(a)  In general.  Subject to the provi-
sions of paragraph (b) of this section, if an
individual who is a U.S. person transfers
property to a trust that is not a foreign
trust, and such trust becomes a foreign
trust while the U.S. person is alive, the
U.S. individual is treated as a U.S. trans-
feror and is deemed to transfer the proper-
ty to a foreign trust on the date the domes-
tic trust becomes a foreign trust.   

(b)  Amount deemed transferred.  For
purposes of paragraph (a) of this section,
the property deemed transferred to the
trust when it becomes a foreign trust
includes undistributed net income, as
defined in section 665(a), attributable to
the property previously transferred.
Undistributed net income for periods prior
to the migration is taken into account only
for purposes of determining the portion of
the trust that is attributable to the proper-
ty transferred by the U.S. person.

(c)  Example.  The following example
illustrates the rules of this section.  For
purposes of the example, A is a U.S. resi-
dent alien, B is A’s son, who is a resident
alien, and DT is a domestic trust.  The
example is as follows:

Example.  Outbound migration of domestic trust.
On January 1, 2002, A transfers property to DT, for
the benefit of B.  On January 1, 2003, DT acquires a
foreign trustee who has the power to determine
whether and when distributions will be made to B.
Under section 7701(a)(3)(B) and §301.7701–
7(d)(ii)(A), DT becomes a foreign trust on January 1,
2003.  Under paragraph (a) of this section, A is treat-
ed as transferring property to a foreign trust on
January 1, 2003.  Under paragraph (b) of this sec-
tion, the property deemed transferred to the trust
when it becomes a foreign trust includes undistrib-
uted net income, as defined in section 665(a), attrib-
utable to the property deemed transferred.

§1.679–7 Effective dates.

(a) In general.  Except as provided in
paragraph (b) of this section, the rules of
§§1.679–1, 1.679–2, 1.679–3, and
1.679–4 apply with respect to transfers
after August 7, 2000.

(b) Special rules. (1) The rules of
§1.679–4(c) and (d) apply to an obligation
issued after February 6, 1995, whether or
not in accordance with a pre-existing

arrangement or understanding.  For pur-
poses of the rules of §1.679–4(c) and (d),
if an obligation issued on or before
February 6, 1995, is modified after that
date, and the modification is a significant
modification within the meaning of
§1.1001–3, the obligation is treated as if it
were issued on the date of the modifica-
tion.  However, the penalty provided in
section 6677 applies only to a failure to
report transfers in exchange for obliga-
tions issued after August 20, 1996.

(2) The rules of §1.679–5 apply to per-
sons whose residency starting date is after
August 7, 2000.

(3) The rules of §1.679–6 apply to
trusts that become foreign trusts after
August 7, 2000.

Par. 3.  In §1.958–1, paragraph (b) is
amended by adding a new sentence after
the first sentence to read as follows:

§1.958–1 Direct and indirect ownership
of stock.

* * * * *
(b) * * * For purposes of the preceding

sentence, any person that is treated as the
owner of any portion of a trust pursuant to
sections 671 through 679 shall be treated
as a beneficiary of the trust and shall be
considered to own all of the stock owned
directly or indirectly by or for such por-
tion. * * *
* * * * *

§1.958–2 [Amended]

Par. 4.  In §1.958–2, paragraph
(c)(1)(ii)(b) is amended by removing the lan-
guage “678” and adding “679” in its place.

David A. Mader,
Acting Deputy Commissioner

of Internal Revenue.

(Filed by the Office of Federal Register on August 2,
2000, 1:04 p.m., and published in the issue of the
Federal Register for August 7, 2000, 65 F.R. 48185)

Foundations Status of Certain
Organizations

Announcement 2000–70
The following organizations have

failed to establish or have been unable to
maintain their status as public charities or
as operating foundations. Accordingly,
grantors and contributors may not, after
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this date, rely on previous rulings or des-
ignations in the Cumulative List of Orga-
nizations (Publication 78), or on the pre-
sumption arising from the filing of notices
under section 508(b) of the Code. This
listing does not indicate that the organiza-
tions have lost their status as organiza-
tions described in section 501(c)(3), eligi-
ble to receive deductible contributions.

Former Public Charities.The following
organizations (which have been treated as
organizations that are not private founda-
tions described in section 509(a) of the
Code) are now classified as private foun-
dations:

Ace Boxing Club, Inc., Milwaukee, WI
Advocates for Public Transportation of

Monroe County, Stroudsburg, PA
African Health Foundation, 

Los Angeles, CA
American Civil Rights Defense

Foundation, Orange, CA
American Culinary Federation Food

Source Network, Inc., 
N. Myrtle Beach, SC

American River Alano, Folsom, CA
Angels Shelter Ranch, LTD., 

Lompoc, CA
Anishinabe Miikana Project, Inc.,

Bemidji, MN
1996 Anniversary Commission

Celebrating Youngstown & Mahoning,
Youngstown, OH

Awutu Effutu and Friends Association of
Southern California, Los Angeles, CA

Azalea City Childrens Ballet, Mobile, AL
Blazing Angels, Inc., Langhorne, PA
Blue Water Area Land Conservancy, 

Port Huron, MI
Born Again Music Ministry, Inc., 

Duluth, GA
Camino Real Seven Point Charities, Inc.,

Houston, TX
Cassville Junior Football League,

Cassville, MO
Central Western New York Youth

Basketball Clubs, Newark, NY
Changing Perspectives, Incorporated,

Mount Kisco, NY
Childrens Educational Foundation

Charitable Trust, Concord, CA
Childrens Talent Unlimited, Inc.,

Brooklyn, NY
Citizens for Safe Libraries, Bountiful, UT
Commission for Desert Hot Springs

Youth, Desert Hot Springs, CA
Community Impact, Inc., Durham, NC
Congregation B M Z, Inc., Brooklyn, NY

Cops and Cruisers, Oxnard, CA
Crossfade Productions, Inc., 

Belleville, NJ
The Disabled Traveler, Lapeer, MI
Dont Just Sit There, Inc., Atlanta, GA
Ekklesia Ministries, Rialto, CA
Emerson Playground Fund, Inc.,

Emerson, NJ
Encodings, Houston, TX
Foundation for Friends, Inc., 

Houston, TX
Friends of 60 Centre Street, Inc., 

New York, NY
Friends of Centennial Park, Inc.,

Nashville, TN
Friends of Fathers, Inc., 

W. Falmouth, MA
Friends of United Institutions of Arad,

Inc., Brooklyn, NY
GMB Youth Motorsport Services, Inc.,

Boston, MA
Glendale Neighborhood Watch Advisory

Board, Inc., Glendale, AZ
Godinger Lefkowitz Memorial

Foundation, Ridgewood, NY
Greater Opportunities for Advancing

Lifestyle, Inc., Torrance, CA
Hawaii International Music, 

Honolulu, HI
Hoya Human Development Corporation,

Inc., Beaumont, TX
Hyde Park Tenant Association, 

Kansas City, MO
Island Alliance, Inc., Boston, MA
J NE Home Care Services, 

Missouri City, TX
Jefferson Institute, Philadelphia, PA
Kanawha Putnam Emergency Planning

Committee, Charleston, WV
Keren Sara Chana, Inc., Brooklyn, NY
Keren Aram Soba Foundation, Inc.,

Brooklyn, NY
Know Casinos, Richmond, VA
Lewis-Bennett Neighborhood

Association, Flint, MI
Living Water Ministries, Cloverport, KY
Los Angeles Harbor Housing, 

Los Angeles, CA
Loving Space, Inc., Riviera Beach, FL
Maine Toy Train Museum, Portland, ME
McCamey Medical Services Foundation,

McCamey, TX
Medical Research Fundraisers for

Leukemia, Inc., S. Windsor, CT
Metro Area Junior Golfers, Inc., 

Detroit, MI
Metsa MLK  Ed Bluestein Tannehill

Spingdale Airport Neighborhood

Improvement Committee, Austin, TX
Middlesex Youth Soccer League, Inc.,

Woburn, MA
Mission Foundation, Agoura Hills, CA
Moms and Dads, Inc., Kent, WA
Nalamdana, Inc., Cambridge, MA
Namibia Early Childhood Education

Fund, Inc., New York, NY
National Save-A-Pet Foundation, Inc., 

W. Palm Beach, FL
Norcross Charities, Inc., Phoenix, AZ
North Central Indiana Uganda Outreach,

Inc., Fishers, IN
Northeast Georgia Homeless Coalition,

Inc., Athens, GA
Olympic RHF Housing, Inc., 

Long Beach, CA
On The Youths Side, St. Louis, MO
Performing Arts & Humanities of

Sandpoint, Inc., Sandpoint, ID
Possibilities Unlimited, Inc., 

St. Augustine, FL
Quest Foundation USA, Inc., 

Augusta, GA
Safe Outreach Foundation, Inc., 

Mt, Vernon, OH
Safehouse Ministries, Inc., St. Louis, MO
Salisbury Civil War Prison Foundation,

Inc., Salisbury, NC
San Antonio Potters Guild, 

San Antonio, TX
Sereno W. and Doris L. Johnson

Memorial Scholarship Foundation,
Boston, MA

Southern Tier Volunteer Organization,
Inc., Binghamton, NY

Stars Baseball Club Corporation,
Lexington, KY

Success View Network, Inc., 
Brooklyn, NY

Suicide Anonymous Treatment, 
Beverly Hills, CA

Sunflower Economic Development
Corp., Sunflower, MS

Teens of Tomorrow Foundation, Lisly, IL
Terrebonne 2000, Houma, LA
Texas Best, Midland, TX
Unifying Movement, Inc., 

Port Orange, FL
Vehicle of Life Foundation, Berkeley, CA
West Bend Haunted Manor, Inc., 

West Bend, WI
Yad Veizer Leyehudei Russia, Inc.,

Brooklyn, NY
Zeta Omega Scholarship Fund,

Incorporated, Cleveland, OH

If an organization listed above submits
information that warrants the renewal of
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its classification as a public charity or as a
private operating foundation, the Internal
Revenue Service will issue a ruling or de-
termination letter with the revised classi-

fication as to foundation status. Grantors
and contributors may thereafter rely upon
such ruling or determination letter as pro-
vided in section 1.509(a)–7 of the Income

Tax Regulations. It is not the practice of
the Service to announce such revised clas-
sification of foundation status in the Inter-
nal Revenue Bulletin.

August 21, 2000 206 2000–34  I.R.B.

Under 31 Code of Federal Regulations,
Part 10, an attorney, certified public ac-
countant, enrolled agent or enrolled actu-
ary, in order to avoid the institution or
conclusion of a proceeding for his disbar-
ment or suspension from practice before
the Internal Revenue Service, may offer
his consent to suspension from such prac-
tice.  The Director of Practice, in his dis-
cretion, may suspend an attorney, certi-
fied public accountant, enrolled agent or
enrolled actuary in accordance with the
consent offered.

Attorneys, certified public accountants,
enrolled agents and enrolled actuaries are
prohibited in any Internal Revenue Ser-

vice matter from directly or indirectly em-
ploying, accepting assistance from, being
employed by or sharing fees with, any
practitioner disbarred or suspended from
practice before the Internal Revenue Ser-
vice.

To enable attorneys, certified public ac-
countants, enrolled agents and enrolled
actuaries to identify practitioners under
consent suspension from practice before
the Internal Revenue Service, the Director
of Practice will announce in the Internal
Revenue Bulletin the names and ad-
dresses of practitioners who have been
suspended from such practice, their desig-
nation as attorney, certified public ac-

countant, enrolled agent or enrolled actu-
ary, and date or period of suspension.
This announcement will appear in the
weekly Bulletin at the earliest practicable
date after such action and will continue to
appear in the weekly Bulletins for five
successive weeks or for as many weeks as
is practicable for each attorney, certified
public accountant, enrolled agent or en-
rolled actuary so suspended and will be
consolidated and published in the Cumu-
lative Bulletin.

The following individuals have been
placed under consent suspension from
practice before the Internal Revenue Ser-
vice:

Announcement of the Consent Voluntary Suspension of Attorneys,
Certified Public Accountants, Enrolled Agents, and Enrolled Actuaries
From Practice Before the Internal Revenue Service

Date of
Name Address Designation Suspension

Stoppenhagen, Larry Ft. Wayne, IN CPA April 14, 2000
to

April 13, 2001

Chon, James N. Hollywood, CA CPA May 22, 2000
to

May 21, 2003

Bleyer, Stephen A. Bala Cynwyd, PA CPA June 26, 2000 
to

December 25, 2000

Knutson, Owen Ouray, CO CPA July 3, 2000
to

January 2, 2003

Silverman, Richard E. Fayetteville, NY CPA August 1, 2000
to

March 31, 2004

Holt, Jeffrey Little Rock, AR Enrolled October 1, 2000
Agent to

March 31, 2003

Barbagallo, Joseph Newton, PA CPA October 15, 2000

to
October 14, 2004


